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1 Presentation of the annual accounts

The annual accounts of the European Environment Agency include the financial statements, the
report on implementation of the budget, and the report on budget and financial management
during the year.

The financial statements comprise the balance sheet and the economic outturn account at 31
December, the cash-flow table and the statement of change in capital.

The objectives of financial statements are to provide information about the financial position,
performance and cash flows of an entity that is useful to a wide range of users. For a public sector
entity such as the European Environment Agency, the objectives are more specifically to provide
information useful for decision making, and to demonstrate the accountability of the entity for the
resources entrusted to it.

If they are to present a true and fair view, financial statements must not only supply relevant
information to describe the nature and range of the activities, explain how it is financed and
supply definitive information on its operations, but also do so in a clear and comprehensible
manner which allows comparisons between financial years. It is with these goals in mind that the
present document has been drawn up.

The accounting system of the European Environment Agency comprises budget accounts and
general accounts. These accounts are kept in euro on the basis of the calendar year. The budget
accounts give a detailed picture of the implementation of the budget. They are based on the
modified cash accounting principle.! The general accounts allow for the preparation of the financial
statements as they show all revenues and expenses for the financial year and are designed to
establish the financial position in the form of a balance sheet at 31 December.

The annual accounts are drawn up in accordance with Article 76 of the Financial Regulation of the
European Environment Agency adopted by the Management Board on 26 March 2003.

As from 1 January 2005, the Agency has amended its general accounting system and procedures to
comply with the requirements in the Financial Regulation regarding accrual accounting. In
essence this means that from this date onwards, accounting events are recorded when they arise,
rather then when the cash is received or paid. These events are classified as assets, liabilities,
revenue or expenses. A number of adjustments has been made in order to make the opening
balance of 1 January 2005 accurate and complete from an accrual-based perspective.

According to Article 82 of the Financial Regulation, the Agency’s accounting officer shall send to
the Commission’s accounting officer by no later than 1 March of the following year its provisional
accounts, together with the report on budgetary and financial management during the year. The
Executive Director shall send the final accounts, together with the opinion of the management
board, to the Commission’s accounting officer, the Court of Auditors, the European Parliament and
the Council, by 1 July of the following year at the latest.

The final annual accounts will be published in the Official Journal of the European Communities
together with the statement of assurance given by the Court of Auditors by 31 October of the
following year in accordance with Article 83 of the Financial Regulation.

This differs from cash-based accounting because of elements such as carryovers.
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2 Financial Statements of the European Environment Agency

2.1 Balance sheet — Assets

EUR
Note 31.12.2005 1.1.20056*
ASSETS
A. NON CURRENT
ASSETS
Intangible fixed assets 1 456,165.86 250,788.01
Tangible fixed assets
Equipment 268,015.88 265,466.48
Computer hardware 985,950.00 877,608.87
Furniture 394,920.50 316,460.85
Long-term pre-
financing
Long-term pre-financing 0.00 0.00
LT pre-financing with consolidated EC entities 0.00 0.00
Long-term receivables
Long-term receivables 2 482,487.80 432,010.31
LT receivables with consolidated EC entities 0.00 0.00
TOTAL NON CURRENT ASSETS 2,587,640.04 2,142,334.52
B. CURRENT
ASSETS
Short-term pre-financing
Short-term pre-financing 3 597,706.55 496,618.80
Short-term receivables
Current receivables 4 1,092,419.76 930,507.17
Long term receivables falling due within a
year 0.00 0.00
Sundry receivables 36,503.16 33,319.27
Deferrals and accruals b 449,201.89 456,154.35
Short-term receivables with consolidated EC
entities 2,898.85 3,489,631.00
Cash and cash equivalents 6 4,491,237.04 1,181,215.68
TOTAL CURRENT ASSETS 6,669,967.25 6,687,446.27
| TOTAL | | 9,257,607.29 8,729,780.79

* The figures entered represent the value of the assets as of 31.12.2004 recalculated in order to
comply with the requirements regarding accrual accounting which the Agency implemented as
from 1 January 2005.



2.2 Balance sheet — Liabilities

EUR
Note 31.12.2005 1.1.2005*
LIABILITIES
A. CAPITAL
Accumulated surplus/deficit 6,049,745.73 6,049,745.73
Economic result of the year - profit+/loss- -1,807,948.45 0.00
TOTAL NON CURRENT LIABILITIES 4,241,797.28 6,049,745.73
B. CURRENT LIABILITIES
Accounts payable
Current payables 53,187.51 385,234.48
Long-term liabilities falling due within the year 0.00 0.00
Sundry payables 17,519.34 22,385.60
Deferrals and accruals 7 3,319,713.50 356,020.98
Deferrals and accruals with consolidated EC
entities 0.00 0.00
Pre-financing received from consolidated EC
entities 8 1,420,800.00 1,712,112.00
Other accounts payable against consolidated
EC entities 204,489.66 204,282.00]
TOTAL CURRENT LIABILITIES 5,015,710.01 2,680,035.06
[TOTAL | [ | 9.257,507.29]  8,729,780.79

* The figures entered represent the value of the liabilities as of 31.12.2004 recalculated in order to
comply with the requirements regarding accrual accounting which the Agency implemented as
from 1 January 2005.



2.3 Economic outturn account

EUR
Note 2005
Revenues from administrative operations 30,420.36
Operating revenue 9 32,502,448.26
TOTAL OPERATING REVENUE 32,532,868.62
Administrative expenses
Staff expenses -13,423,390.37
Fixed asset related expenses -620,795.93
Pensions 0.00
Other administrative expenses -4,700,116.63
Operational expenses
Other operational expenses 10 -15,618,299.72

TOTAL ADMINISTRATIVE AND OPERATIONAL EXPENSES

-34,362,602.65

SURPLUS/(DEFICIT) FROM OPERATING ACTIVITIES

-1,829,734.03

Financial revenues 28,578.19
Financial expenses -6,792.61
SURPLUS/ (DEFICIT) FROM NON OPERATING ACTIVITIES 21,785.58
SURPLUS/(DEFICIT) FROM EXTRAORDINARY ITEMS 0.00

|ECONOMIC RESULT OF THE YEAR

-1,807,948.45|




2.4 Cash flow statement

Surplus/(deficit) from operating activities

-1,829,734.03

Adjustments
Amortization (intangible fixed assets)

Depreciation (tangible fixed assets)

Increase/decrease in Employee benefits

Increase/decrease in Stock

Increase/decrease in Long term Pre-financing
Increase/decrease in Short Term Pre-financing
Increase/decrease in Long term Receivables
Increase/decrease in Short term Receivables

Increase/decrease in Other Long term liabilities
Increase/decrease in Accounts payable

104,327.27

514,210.87

Increase/decrease in Provisions for risks and liabilities

0.00

0.00

Increase/decrease in Value reduction for doubtful debts

0.00

0.00

0.00

-101,087.75

-50,477.49

-158,144.02

Increase/decrease in Receivables related to consolidated EC entities

3,486,732.15

0.00

2,626,779.29

Increase/decrease in Liabilities related to consolidated EC entities

-291,104.34

Gains/losses on sale of Property, plant and equipment

5,140.02

Net cash Flow from operating activities

4,306,641.97]

Cash Flows from investing activities

Purchase of tangible and intangible fixed assets -1,018,406.19

Financial revenues 28,578.19

Extraordinary items 0.004
Net cash flow from investing activities -989,828.00%
Financing activities

Financial expenses -6,792.61

Extraordinary items 0.00
Net Cash Flow from financing activities -6,792.61,
Net increase/(decrease) in cash and cash equivalents 3,310,021.36)
Cash and cash equivalents at the beginning of the period 1,181,215.68]
Cash and cash equivalents at the end of the period 4,491,237.04




2.5 Statement of change in capital

EUR
- Reserves Accumulated Economic
Capital Fair Other Surplus / result of the | Capital (total)
value reserves Deficit year
reserve

Balance as of 31 December 2004 0.00 0.00 -4,522,191.03 0.00 -4,522,191.03
Changes in accounting policies? 10,571,936.76 10,571,936.76
Balance as of 1 January 2005 (restated) 0.00 0.00 6,049,745.73 0.00 6,049,745.73
Other revaluations
Reclassifications 0.00
Allocation of the Economic Result of Previous
Year . 0.00
Amounts credited to Member States 0.00 0.00 0.00
Economic result of the year -1,807,948.45 -1,807,948.45
Balance as of 31 December 20056 0.00 0.00 6,049,745.73 -1,807,948.45 4,241,797.28

2.6 Annex to the financial statements

2.6.1 Explanatory notes to the balance sheet

1. Fixed assets

Items acquired whose purchase price or production cost is EUR 420 or more, with a period of use
greater than one year, and which are not consumables are recorded in the fixed assets accounts
valued at their acquisition price. These thresholds also apply to software that are internally

developed, acquired from a third party, or covered by a license.
Intangible fixed assets consist of computer software.

Tangible fixed assets are divided in three categories:

- Equipment
- Computer hardware
- Furniture

? The amount is specified under p. 4.1 below.




The fixed assets as of 31 December 2005 are set out in the following table:

EUR
Computer Computer
Software Equipment hardware Furniture
- " »

Gross carrying amounts 1.1.2005 + 294,165.56 | 1,335,429.61 | 1,871,959.04 | 1,069,450.86
Additions 309,705.12 | 141,103.78 | 436,607.51 | 130,989.78
Disposals - 0.00 -20,445.47 | -304,705.48 -11,643.13
Transfer between headings +- 0.00 0.00 0.00 0.00
Other changes +/- 0.00 0.00 0.00 0.00
Gross carrying amounts
31.12.2005 603,870.68 | 1,456,087.92 | 2,003,861.07 | 1,188,797.51
Accumulated depreciation and -
impairment 1.1.2005 - -43,377.55 | 1,069,963.13 | -994,350.17 | -752,990.01
Depreciation - -104,327.27 | -138,190.24 | -323,901.89 -52,118.74
Write-back of depreciation + 0.00 0.00 0.00 0.00
Disposals 0.00 20,081.33 | 300,340.99 11,231.74
Accumulated depreciation and - -
impairment 31.12.2005 -147,704.82 | 1,188,072.04 | 1,017,911.07 | -793,877.01
Net carrying amounts 31.12.2005 456,165.86 | 268,015.88 | 985,950.00 | 394,920.50

* The figures entered represent the value of the fixed assets as of 31.12.2004 recalculated in order to comply with
the requirements regarding accrual accounting which the Agency implemented as from 1 January 2005.

2. Long term receivables

The amount booked as long term receivables, EUR 482,487.80, refers to the deposit paid for the
premises rented at Kongens Nytorv in Copenhagen.

3. Short term pre-financing

At the end of the year 2005 a total amount of EUR 597,706.55 was outstanding in respect of pre-
financing given. The amount can be specified as follows:

EUR

Beneficiary Amount
AEA Technology Plc. 106,350.00
CE Solutions 66,768.30
Council of Europe- Cards 51,000.00
Ecologic Gmbh 15,155.73
ETC/Waste and material flows 16,350.00
ETC/Air and Climate Change 39,750.00
ETC/RWM Support to Balkan 19,865.52
ETC/BD 41,743.00
ETC/Terrestrial environment 120,000.00
Institute fur Landliche Stukturforschung 38,676.00
NERI-National Environmental Research Institute 42 380.00
Risoe National Laboratory 5,200.00
World Wide Group Ltd 19,966.00
LDK Consultants SA 14 502.00
Sum| 597,706.55




4. Current receivables

Current receivables, EUR 1,092,419.76, refer to recovery orders which are outstanding at the end
of the year. Of the total amount, 70 % refers to recoverable VAT, and 28 % to building tax paid for
the year 2005 and pre-paid for the year 2006.

5. Deferrals and accruals (asset)

Of the outgoing balance, EUR 449,201.89, 89 % refers to rent pre-paid for 2006.

6. Cash and cash equivalent

At the end of the year 2005, the Agency held bank accounts in Danish kroner and euro, in
Denmark and Belgium.

EUR
2005 2004

Fortis Bank (EUR) 389,442.16 504,028.70
Fortis Bank (GBP) 0.00 330.02
Fortis Bank (DKK) 0.00 290.12
Nordea (EUR) 345,827.27 212,772.32
Nordea (DDK) 3,726,839.93 424,351.21
Imprest account (DKK) 29,127.68 39,443.31
Sum 4,491,237.04 1,181,215.68

The imprest account is set up in order to enable cash payments of daily subsistence and travel
costs for meeting participants from non-EEA member countries for meetings taking place on the
Agency’s premises, and in the case of meetings financed by the CARDS programme, meetings held
in the West Balkan countries.

7. Deferrals and accruals (liability)

The total amount of EUR 3,319,713.50 consists of two parts; EUR 3,093,595.97 which is an
estimate by the authorising officers of the cost incurred for services and goods delivered in the year
2005 but not paid for by the end of the year, and EUR 226,117.53 which is a provision for the cost
of annual leave incurred by not taken during the year.

8. Pre-financing received from consolidated EC entities

The outstanding amount refers to pre-financing received in relation to the following grant
agreements:

EUR

uropeAid 3/DG DC ‘ 1,8
CIFAS/DG ENV 200,000.00
Sum 1,420,800.00

10



2.6.2 Explanatory notes to the economic outturn account

As the financial year 2005 is the first year for which the European Environment Agency is keeping
accrual-based accounts, there are no comparative figures.

9. Operating revenues

The operating revenues of the year 2005 amounts to EUR 32,502,448.46 and can be specified as
follows:

EUR
Revenue source Amount

European Commission subsidy 26,900,000.00
Contribution from the EFTA countries 567,590.00

Contributions from the PECO countries
Turkey 3,127,000.00
Bulgaria 654,500.00
Romania 167,500.00

Other EU programmes
TACIS/DG AIDCO 608,078.65
IRENA/DG ENV 162,022.00
BIOIND/DG ENV 240,000.00
BIOIMP/DG ENV 64,569.85
Exchange rate gains 11,187.96
Sum| 32,502,448.46
10. Operating expenses

The operating expenses of the year 2005 amounts to EUR 15,618,299.72 and can be specified as
follows:

EUR
Specification of operating expenses Amount

Meetings 1,048,194.74
IT & Communications 3,133,086.10
European Topic Centers 7,329,441.81
Strategic actions 2,024,909.81
Other operating expenses 2,082,667.26
Sum| 15,618,299.72

2.6.3 Accounting principles, rules and methods

Article 78 of the Financial Regulation sets out the accounting principles to be applied in drawing
up the financial statements:

-  going concern basis;

-  prudence;

- consistent accounting methods;
- comparability of information;

11



- materiality;

- no netting;

- reality over appearance;
- accrual-based accounting.

Transactions and balances

Foreign currency transactions are converted into euro using the exchange rates prevailing at the
dates of the transactions.

Year-end balances of monetary assets and liabilities denominated in foreign currencies are
converted into euro on the basis of the exchange rates applying on 31 December .

Foreign exchange gains and losses resulting from the settlement of foreign currency transactions
and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the economic outturn account.

Intangible fixed assets

Intangible fixed assets are valued at their acquisition price converted into euro at the rate
applying when they were purchased, less depreciation and impairment. The exception is assets
acquired free of charge that are valued at their market value. See depreciation rates below.

Tangible fixed assets

Tangible fixed assets are stated at historical cost. Historical cost includes expenditure that is
directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Agency and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the economic outturn
account during the financial period in which they are incurred.

Depreciation is calculated using the straight line method to allocate depreciation cost to the assets’
residual values over their estimated useful lives, as follows:

Straight line
Type of asset depreciation rate

Intangible assets 25%

Plant, machinery and equipment 10% to 25%
Furniture 10% to 25%
Fixtures and fittings 10% to 33%
Computer hardware 25%

Other fixed assets 10% to 33%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, on a regular
basis. An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses on
disposals are determined by comparing proceeds with carrying amount. These are included in the
economic outturn account.
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Impairment of assets

Assets that have an indefinite useful life are not subject to amortization and are tested regularly
for impairment. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognized as the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use.

Pre-financing amounts

Pre-financing is a payment intended to provide the beneficiary with a cash advance, i.e. a float. It
may be split into a number of payments over a period defined in the particular pre-financing
agreement. The float or advance is repaid or used for the purpose for which it was provided during
the period defined in the agreement. If the beneficiary does not incur eligible expenditures, the
beneficiary has the obligation to return the pre-financing advance to the Agency. The amount of
the pre-financing is reduced (wholly or partially) by the acceptance of eligible costs and amounts
returned.

At year-end outstanding pre-financing amounts are valued at the original amount(s) paid less:
amounts returned, eligible amounts cleared, estimated eligible amounts not yet cleared at year-

end, and value reductions.

Interest on pre-financing is recognised as it is earned in accordance with the provisions of the
relevant agreement.

Receivables

Receivables are carried at original invoice amount less write-down for impairment. A write-down
for impairment of receivables is established when there is objective evidence that the Agency will
not be able to collect all amounts due according to the original terms of receivables.

Cash & cash equivalents

Cash and cash equivalents include bank accounts and cash in hand.

Use of estimates

In accordance with generally accepted accounting principles, the financial statements necessarily
include amounts based on estimates and assumptions by management. Significant estimates
include, but are not limited to, accrued income and charges, contingent assets and liabilities, and
degree of impairment of fixed assets. Actual results could differ from those estimates. Changes in
estimates are reflected in the period in which they become known.
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3 Report on implementation of the budget

3.1 Budget outturn account
EUR
Note 2005 2004
REVENUE
Commission subsidy (for the operating budget of the agency) 26,900,000.00 27,200,000.00
Fee income 0.00 0.00
Other revenue 8,968,450.56 3,583,742.68
TOTAL REVENUE (a) 1 35,868,450.56 30,783,742.68
EXPENDITURE
Title 1:Staff
Payments -14,165,032.06 -12,797,249.92
Appropriations carried over -849,382.47 -591,153.56
Title II: Administrative Expenses
Payments -2,976,280.88 -3,485,590.41
Appropriations carried over -958,297.20 -442,471.97
Title III: Operating Expenditure
Payments -9,783,284.33 -10,024,368.21
Appropriations carried over -5,935,577.38 -7,638,969.38
TOTAL EXPENDITURE (b) 2 -34,667,854.32 -34,979,803.45
OUTTURN FOR THE FINANCIAL YEAR (a-b) 1,200,596.24 -4,196,060.77
Cancellation of unused payment appropriations carried over from previous year 373,247.81 507,953.00
Adjustment for carry-over from the previous year of appropriations available at 31.12 arising
from assigned revenue 2,997,481.70 1,472,603.00
Exchange differences for the year -6,941.35 2,600.22
Regularisation regarding previous years 42,922.96
BALANCE OF THE OUTTURN ACCOUNT FOR THE FINANCIAL YEAR 4,564,384.40 -2,169,981.59
Balance year N-1 -6,360,290.55 -4,190,308.96
Positive balance from year N-1 reimbursed in year N to the Commission 0.00 0.00
Result used for determining amounts in general accounting -1,795,906.15 -6,360,290.55
Commission subsidy 26,900,000.00 27,200,000.00
Pre-financing to be reimbursed by agency to Commission in year N+1 0.00 0.00
Not included in the budget outturn:
Interest received by 31/12/2005 on the Commission subsidy funds and to be reimbursed to
the Commission 3 115,348.20 119,472.00
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3.2

3.2.1

1. Budgetary revenues

Annex to the budget outturn account

Explanatory note to the budget outturn account

The budgetary revenues for the financial year 2005 amounts to EUR 35,868,450.56. Below is a
specification of the amount, and comparative figures for the year 2004.

EUR
Source 2005 2004

European Commission Subsldy 26.900.000.00 27.200.000.00
EFTA contribution 567,590.00 587,877.00
New member countries 7 438 290.00 827.269.00
Earmarked revenues (grants) 745.014.50 1.997.976.13
Bank interest 153,148.54 127,802.08
Other 64,407.52 42,818.47
Sum 35,868,450.56 30,783,742.68

The considerable difference between the contributions from new member countries in 2004 and 2005
is due to the cash effect, i.e. a large part of the contributions for the years 2003 and 2004 were

actually paid to the Agency in 2005.

EUR
Paid to the Agency
Country/budget year 2005 2004
Turkey / 2003 470,000.00 546,325.00
Malta / 2003 19,473.00 26,527.00
Poland / 2003 400.00
Latvia / 2003 2,834.00
Tureky / 2004 2,596,000.00
Romania / 2004 404,317.00 166,683.00
Bulgaria / 2004 83,500.00 83,500.00
Chech rep. / 2004 1,000.00
Turkey / 2005 3,127,000.00
Romania / 2005 571,000.00
Bulgaria / 2005 167,000.00
Sum 7,438,290.00 827,269.00
2. Specification of the budget execution

Detailed specifications of the execution of the various fund sources are attached to this report as

follows:
Appendix 1:

Appendix 2:
Appendix 3:
Appendix 4:

Appendix 5:
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3.

Interest to be reimbursed to the Commission

In accordance with Article 15 of the Financial Regulation, the subsidy paid by the Commaission shall
count as pre-financing and bear interest for the benefit of the general budget of the Commission.

3.2.2

Budgetary principals

The establishment and implementation of the budget of the European Environment -Agency are
governed by the following basic principles:

(a)

(b)

©

(d)

(e)

®

(8

(h)

unity and budget accuracy;
all expenditure and revenue must be incorporated in a single budget document, must be
booked on a budget line and expenditure must not exceed authorised appropriations;

universality:
this principle comprises two rules:
* the rule of non-assignment, meaning that budget revenue must not be earmarked for
specific items of expenditure (total revenue must cover total expenditure);
* the gross budget rule, meaning that revenue and expenditure are entered in full in
the budget without any adjustment against each other;

annuality:
the appropriations entered are authorised for a single year and must therefore be used
during that year;

equilibrium:
the revenue and expenditure shown in the budget must be in balance (estimated revenue
must equal payment appropriations);

specification:
each appropriation is assigned to a specific purpose and a specific objective;

unit of account:
the budget is drawn up and implemented in euro and the accounts are presented in euro;

sound financial management:

budget appropriations are used in accordance with the principle of sound financial
management, namely in accordance with the principles of economy, efficiency and
effectiveness;

transparency:

the budget is established and implemented and the accounts presented in compliance with
the principle of transparency - the budget and amending budgets are published in the
Official Journal of the European Communities.
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4 Report on budget and financial management during the year

4.1 Changes in accounting policies

A number of adjustments has been made in order to make the opening balance of 1 January 2005
accurate and complete from an accrual-based perspective. The total of these adjustments amounts
to EUR 10,571,936.76 and can be specified as follows:

EUR
Capital FairR caerves Accumulated | Economic
value Other Surplus/ result of Capital
reserve reserves Deficit the year (total)
Balance as of 31 December 2004 0 0 -4,622,191.03 0 4,522,191.03-
Changes in accounting policies 10,571,936.76
Adjustments - Eliminations of budgetary items 8,709,704.01
Adjustments - Fixed assets and stocks 656,227.00
Adjustments - Prefinancing -1,215,493.20
Adjustments - Accounts payable -204,282.00
Adjustments - Deferrals and accruals 2,616,558.80
Adjustments - Other 9,222.15
Balance as of 1 January 2005 (restated) 0 0 6,049,745.73 0 | 6,049,745.73

4.2 Execution of the budget

During the year 2005, 99,9% of the available appropriations were committed (2004: 99,8%). The
carryover of payment credits (excluding grants, i.e.R0 funds) from 2005 to 2006 was EUR
5,472,880.85, i.e. slightly lower than the previous year (5,68 mio euro).

In total, the carried over amounts can be specified as follows:

C1 RO C4 C5 Sum
Title 1 508,317.76 321,326.98 5,848.21| 13,889.52 849,382.47
Title 2 895,344.77 27,000.00f 26,015.84 9,936.59 958,297.20
Title 3 4,069,218.32] 1,819,320.25| 32,543.47| 14,495.34| 5,935,577.38
Sum| 5,472,880.85 2,167,647.23| 64,407.52| 38,321.45( 7,743,257.05

Cancellation of unused payment appropriations carried over from previous year (C8 funds)
amounted to EUR 373,247.00, significantly lower than 2004 when EUR 507,953.00 were cancelled.
4.3 Property tax

In the years 2004 and 2005 the Agency has paid property tax to the Copenhagen Commune. In the

_ year 2004 it paid EUR 698,093.00 covering the period 2000-2003, and EUR 207,730.00 for the year
2004. For the year 2005 the Agency has paid EUR 212,205.00.
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In November 2005 the Danish government and the Agency have signed an amendment to the
Headquarter Agreement which states that the Agency is exempted from all taxes in connection
with the Agency’s premises, being owned or rented, with effect from 1 January 2005. The issue

regarding taxes paid in 2004 is not yet resolved but the Agency is of the opinion that the amount
should be refunded.

In line with the position taken in the year 2004, the amount paid in respect of property taxes in
2004 has not been included as a receivable in balance sheet in order to respect the accounting
principle regarding prudence in uncertain situations.

4.4 Developments in the area of internal control

During 2005 the Agency’s management board formally adopted a set of minimum standards for
internal control as required by the Financial Regulation art. 38 (4). However, the Agency has
already since 2002 been in a process of gradually implementing the standards.

In December, the Agency was also subject to an audit by the European Commission’s Internal
Audit Service.

The Agency’s Executive Director initiated regular budget hearings with the Agency programme

managers in order to improve the management and control of budget execution during the year.

4.5 Developments in the area of human resources
2005 2004
Officials and Establishment Establishment
temporary agents table Employees table Employees

A (academic staff) 51 47 51 49
B (technical staff) 34 32 34 29
C (secretarial staff) 26 24 26 25
D (service staff) 4 4 4 4

115 107 115 107
Other staff categories
National experts - 16 - 10
Contract agents - 18 -

- 34 10

18
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