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1 Certification

The annual accounts of the Furopean Environment Agency have been prepared in
accordance with Title VII of the Financial Regulation of the Agency, as well as the
accounting rules and methods adopted by the Commission's accounting officer.

I hereby certify that based on the information provided by the authorising officer, I have

reasonable assurance that the accounts present a true and fair view of the financial position
of the Agency in all material aspects.

Copenhagen, 25 May 2010

Anne-Ii H rtm/n -FitzGerald
Accobunting Officer

2 Presentation of the annual accounts

The annual accounts of the European Environment Agency include the financial statements, the
report on implementation of the budget, and the report on budget and financial management
during the year.

The financial statements comprise the balance sheet and the economic outturn account at 31
December, the cash-flow table and the statement of change in capital.

The objectives of financial statements are to provide information about the financial position,
performance and cash flows of an entity that is useful to a wide range of users. For a public
sector entity such as the European Environment Agency, the objectives are more specifically to
provide information useful for decision making, and to demonstrate the accountability of the
entity for the resources entrusted to it.

If they are to present a true and fair view, financial statements must not only supply relevant
information to describe the nature and range of the activities, explain how it is financed and
supply definitive information on its operations, but also do so in a clear and comprehensible
manner which allows comparisons between financial years. It is with these goals in mind that
the present document has been drawn up.

The accounting system of the European Environment Agency comprises budget accounts and
general accounts. These accounts are kept in euro on the basis of the calendar year. The budget
accounts give a detailed picture of the implementation of the budget. They are based on the
modified cash accounting principle.! The general accounts allow for the preparation of the

! This differs from cash-based accounting because of elements such as carryovers.



financial statements as they show all revenues and expenses for the financial year and are
designed to establish the financial position in the form of a balance sheet at 31 December.

The annual accounts are drawn up in accordance with Article 76 of the Financial Regulation of
the European Environment Agency adopted by the Management Board on 19 December 2008.

As from 1 January 2005, the Agency has amended its general accounting system and procedures
to comply with the requirements in the Financial Regulation regarding accrual accounting. In
essence this means that from that date onwards, accounting events are recorded when they
arise, rather then when the cash is received or paid. These events are classified as assets,
liabilities, revenue or expenses.

According to Article 82 of the Financial Regulation, the Agency’s accounting officer shall send to
the Commission’s accounting officer by no later than 1 March of the following year its provisional
accounts, together with the report on budgetary and financial management during the year. The
Executive Director shall send the final accounts, together with the opinion of the management
board, to the Commission’s accounting officer, the Court of Auditors, the European Parliament
and the Council, by 1 July of the following year at the latest.

The final annual accounts will be published together with the statement of assurance given by
the Court of Auditors by 31 October of the following year.



3 Financial Statements of the European Environment Agency

3.1 Balance sheet

EUR
ASSETS Note 31.12.2009 31.12.2008
NON CURRENT ASSETS
Intangible fixed assets 1 247,069.02 353,086.71
Tangible fixed assets 1
Building fitting-out 163,422.93 140,074.79
Equipment 187,934.57 345,856.99
Computer hardware 701,913.95 699,794.53|
Furniture 264,265.70 286,981.08
Long-term receivables 2 696,139.01 523,168.99
2,260,745.18 2,348,963.09|
CURRENT ASSETS
Short-term pre-financing
Short-term pre-financing 3 38,074.00 172,324.10
Short-term receivables
Current receivables 4 745,901.10 612,736.29
Sundry receivables 66,090.15 53,394.32
Deferrals and accruals 5 3,991,048.31 2,739,380.33
Short-term receivables with consolidated EC entities 6 1,599,999.47 1,887,150.00
Cash and cash equivalents 7 7,572,486.99 5,652,580.48
14,013,600.02 11,117,665.52
TOTAL ASSETS 16,274,345.20 13,466,528.61
LIABILITIES
CAPITAL
Accumulated surplus/deficit 5,244,843.97 5,146,732.23]
Economic result of the year - profit/+loss 385,655.53 98,111.74
5,630,499.50 5,244,843.97
NON CURRENT LIABILITIES
Provision for charges 8 99,334.12 0.00
99,334.12 0.00
CURRENT LIABILITIES
Current payables 3,322.56 82,196.58
Sundry payables 41,992.29 67,068.66
Deferrals and aceruals 9 4,882.472.51 4,463,638.99
Grant pre-financing received from consolidated EC entities 10 5,201,671.95 3,086,255.00
Grant pre-financing received from non-consolidated entities 310,000.00 270,000.00
Other accounts payable against consolidated EC entities 105,052.27 252,525.41
10,544,611.68 8,221,684.64
TOTAL LIABILITIES 16,274,345,20 13,466,528.61




3.2 Economic outturn account

EUR
Note 2009 2008

Revenues from administrative operations 304,900.63 138,395.30

Operating revenue 11 39,994,602.71 39,447,875.02

TOTAL REVENUE 40,299,503.34 39,686,270.32
Administrative expenses

Staff expenses -18,195,510.52 -17,091,048.31

Fixed asset related expenses -811,493.38 -883,072.60

Pensions 0 0

Other administrative expenses -5,041,392.47 -5,549,119.87

Operating expenses
Other operating expenses 12 -15,870,218.56 -15,973,240.92

TOTAL EXPENSES -39,918,614.93 -39,496,481.70
SURPLUS/(DEFICIT) FROM OPERATING ACTIVITIES 380,888.41 89,788.62
Financial revenues 5,521.63 11,059.17
Financial expenses -754.51 -2,736.05
SURPLUS/(DEFICIT) FROM NON OPERATING ACTIVITIES 4,767.12 8,323.12
SURPLUS/(DEFICIT) FROM EXTRAORDINARY ITEMS 0 0
ECONOMIC RESULT OF THE YEAR 385,655.53] 98,111.74)




3.3 Cash flow statement

EUR
2009 2008
Cash Flows from ordinary activities
Surplus/(deficit) from ordinary activities 385,655.53 98,111.74
Adjustments
Amortization (intangible fixed assets) + 161,800.65 195,204.02
Depreciation (tangible fixed assets) + 645,745.28 683,790.13
Increasef(decrease) in Provisions for risks and liabilities 99,334.12 0.00
(Increase)/decrease in Short term Pre-financing 134,250.10 44 533.86
(Increase)/decrease in Long term Receivables -172,970.02 -22 634.82
(Increase)/decrease in Short term Receivables -617,505.67 1,177,873.48
(Increase)/decrease in Receivables related to consolidated EC entities -492.872.42 -4,290,719.77
Increase/(decrease) in Accounts payable 376,292.43 1,289,970.52
Increase/(decrease) in Liabilities related to consolidated EC entities 1,946,534 .51 -501,871.74
(Gains)/losses on sale of Property, plant and equipment 3,947.45 6,750.26
Net cash Flow from operating activities 2,470,211.96 -1,318,992.32
Cash Flows from investing activities
Purchase of tangible and intangible fixed assets (-) -550,254.97 -827,323.69
Net cash flow from investing activities -550,254.97 -827,323.69
Net increase/(decrease) in cash and eash equivalents 1,919,956.99 -2,146,316.01
3.4 Statement of change in capital
EUR
Reserves
Accumulated Economic
Capital Fair value| Other Surplus / result of the | Capital (total)
reserve | reserves Deficit year
Balance as of 31 December 2008 0.00 0.00)] 5,146,732.23 98,111.74 5,244,843.97
Other 0.00 0.00 0.00 0.00 0.00
Fair value movements
Allocation of the Economic Result of Previous Year 98,111.74 -98,111.74 0.00
Economic result of the year 0.00 0.00 385,665.53 385,655.53
Balance as of 31 December 2009 5,244,843.97 385,655.53| 5,630,499.50




3.5 Notes to the Financial statements

3.5.1 Notes to the Balance sheet

1. Fixed assets

Items acquired whose purchase price or production cost is EUR 420 or more, with a period of use
greater than one year, and which are not consumables are recorded in the fixed assets accounts
valued at their acquisition price. These thresholds also apply to software that are internally

developed, acquired from a third party, or covered by a license.

Intangible fixed assets consist of computer software.

From 2008 onwards, the Agency will capitalize material costs for fitting-out the rented premises.
Hence, tangible fixed assets are now divided in four categories:

- Equipment

- Computer hardware
- Furniture

- Building fitting-out

The fixed assets as of 31 December 2009 are set out in the following table:

EUR
o Baipment ST e B

Gross carrying amounts 1.1.2009 1,029,347.37 1,830,221.37 2,416,685.91 1,023,646.14 147,447.15
Additions 56,042.67 46,708.55 333,488.81 51,903.58 62,161.84
Disposals -890.43 -65,275.96 -242,579.11 -185,457.09 0.00
Other changes 0.00 0.00 0.00 0.00 0.00
Gross carrying amounts 31.12.2009 1,084,499.61 1,811,653.96 2,507,596.61 £90,092.63 209,608.99
Accumulated depreciation and impairment

1.1.2009 -676,260.66 -1,484,364.38 -1,716,891.38 -736,665.06 -7,372.36
Depreciation -161,800.65 -204,630.97 -327,800,89 -74,499.72 -38,813.70
Disposals 630.72 65,275.96 239,010.61 185,337.85 0.00
Other changes 0.00 0.00 0.00 0.00 0.00
Accumulated depreciation and impairment

31.12,2009 -837,430.59  -1,623,719.39  -1,805,681.66 -625,826.93 -46,186.06
Net carrying amounts 31.12.2009 247,069.02 187,934.57 701,913.95 264,265.70 163,422.93

2. Long term receivables

The amount booked as long term receivables, EUR 696,139.01, refers to the deposit paid for the
premises rented at Kongens Nytorv in Copenhagen. The major part of the increase is due to the

renting of new office space at Kongens Nytorv 8.

3. Short term pre-financing

At the end of the year 2009 a total amount of EUR 38,074.00 was outstanding in respect of pre-

financing given to sub-contractors.



4. Current receivables

Current receivables, EUR 745,901.10 refer to recovery orders which are outstanding at the end
of the year. Of the total amount, 80 % refers to recoverable VAT.

5. Deferrals and accruals (asset)

Of the outgoing balance, EUR 3,991,048.31, the main part, EUR 3,535,504.63, refers to accrued
revenues in respect of grant agreements for which pre-financing is outstanding at the end of the
year.

EUR
2009 2008

Outstanding Accrued Outstanding Accrued

Grant Agreement pre-financing revenue pre-financing revenue
EuropeAid 4/DG ENLARGEMENT 0.00 0.00 366,255.00 719,900.00
CLC-GMES/DG ENVIRONMENT 2,560,000.00 3,054,761.56 2,560,000.00 1,543,702.29
EuropeAid 5/DG ENLARGEMENT 160,000.00 130,763.68 160,000.00 141,900.00
CSS partners 30,000.00 0.00 0.00 0.00
GISC/DG ENTERPRISE 1,599,999.47 0.00 0.00 0.00
Sub-total consolidated entities 4,349,999.47 3,185,5625.24 3,086,255.00 2,405,602.29
Potsdam/ Federal Ministry DE 310,000.00 349,979.39 270,000.00 283,316.59
Grand total 4,6569,999.47 3,6356,604.63 3,356,255.00 2,688,818.88

6. Short term receivables with consolidated EC entities

The outgoing balance of EUR 1.599,999.47 refers to an outstanding recovery order regarding the
pre-financing for the GISC grant administrated by DG Enterprise.

7. Cash and cash equivalent
At the end of the year 2009, the Agency held bank accounts in Danish kroner and Euro, in
Denmark and Belgium.

EUR
Bank 2009 2008

Fortis Bank (EUR) 3,511,783.33 420,359.40
Fortis Bank (DKK) 23,645.01 274,317.61
Nordea (EUR) 328.70 178,023.28
Nordea (DKK) 4,027,821.19 4,739,317.92
CSS (EUR) 0.00 30,895.65
Imprest account (DKK) 9,008.76 9,666.62
Sum 7,572,486.99 5,652,580.48

The imprest account is set up in order to enable cash payments of daily subsistence and travel
costs for meeting participants from non-EEA member countries for meetings taking place on the
Agency’s premises, and in the case of meetings financed by the CARDS programme, meetings
held in the West Balkan countries. In 2009, this account was also used exceptionally to pay for
advances of daily allowances.



8. Provision for charges

The amount EUR 99,334.12 is a provision for outstanding salary adjustment.?

9. Deferrals and accruals (liability)

The total amount of 4,882,472,51 EUR consists of two parts; EUR 4,683,920.09 which is an
estimate by the authorising officers of the cost incurred for services and goods received in the
year 2009 but not paid for by the end of the year, and EUR 198,552.42 which is a provision for
the cost of annual leave incurred but not taken during the vear.

10. Pre-financing received from consolidated EC entities
The outstanding amount refers to pre-financing received in relation to grant agreements from
consolidated entities, EUR 4,349,999.47, for a specification see note 5 above, and

EUR 851,672.48 which is the positive budget outturn for 2009 to be reimbursed to the European
Commission, see point 4.1 below.

3.5.2 Notes to the Economic outturn account

11. Operating revenues

The operating revenues of the year 2009 amounts to EUR 39,994,602.71 and can be specified as
follows:

EUR
Revenue source | 2009 I 2008
European Commission subsidy 33,708,327.52| 31,672,000.00
Contribution from the EFTA countries 829,440.00 756,960.80
Contributions from the PECO countries
Turkey 3,127,000.00 3,127,000.00
Switzerland 1,280,000.00 1,167,778.00
Grants from concolidated EC entities
EuropeAid4/DG ENLARG -44,503.11 557,873.34
EuropeAid5/DG ENLARG -11,136.32 141,900.00
CLC-GMES/DG ENV 1,031,059.27 1,449,892.59
EECCA-Tacis/DG AIDCO 0.00 280,164.83
Grants from non-concolidated EC entities
Potsdam 66,662.80 283,316.59
Exchange rate gains 7,752.55 10,988.87
Sum 39,994,602.71| 39,447,875.02

? The Council decided in December 2009 to increase the salaries of officials and other servants of the European Union by
1.85% from 1 July 2009 onwards. According to the Commission, this decision is not compliant with Staff Regulations
which stipulates that the increase should have been 3.7%. The Commission has lodged an action for annulment against the
decision in the European Court of Justice. It is considered probable that the refused 1.85 % salary adjustment will, in the
end, have to be paid to the staff, hence the provision in the accounts,

10



12. Operating expenses
The operating expenses of the year 2009 amounts to EUR 15,870,218.56 and can be specified as
follows:
EUR
Specification of operating expenses 2009 2008

Meetings 681 810.69 1183011.82
Publication and graphic services 283 075.08 196 163.34
IT infrastructure/quality assurance 805 853.18 585 260.37
ITS/Communications 401 470.50 489 163.50
Corporate affairs/Communications 784 764.50 435 971.44
Translations/ Translation Centre Lux 580 310.75 771 152.00
ETC ACC - Air and Climate Change 2 602 078.51 2150 275.01
ETC WTR - Water 1 456 156.35 1175184.72
ETC NPB - Nature Protection and Biodiversity 1030 326.47 1 043 054.08
ETC LUSI - Land use and spatial info. 1 544 548.16 1489 642.17
ETC - Waste and material flows 1213 968.07 1022 196.58
Environmental themes 56 623.25 0.00
Cross-cutting themes 538 951.52 0.00
Integrated Environmental Assessments 327 387.23 0.00
Information services and communications 1501 789.44 0.00
Providing an information system 0.00 3 489 139.41
Climate change and energy 0.00 262 973.68
Nature and Biodiversity 0.00 443 834.29
Providing an information system 1307 722.83 0.00
Climate change and energy 39 974.57 0.00
Nature and Biodiversity 147 901.85 0.00
Water and Agriculture 0.00 25 292.51
Water and Transport 97 087.23 181 522.01
EEA in the wider world 0.00 51 400.00
Sustainable use and man. of nat. Resources 0.00 3 920.00
Land use and landscapes 202 425.06 384 256.75
Scenarios 64 900.67 233 884.01
Integrated Assessments and Supportings 199 569.53 208 646.74
Effectiveness evaluations EDO 0.00 145 565.00
Exchange rate loss 1523.12 1731.49

Sum 15,870,218.56 15,973,240.92

3.5.3 Accounting principles, rules and methods

Article 78 of the Financial Regulation sets out the accounting principles to be applied in drawing

up the financial statements:

- going concern basis;

- prudence;

- consistent accounting methods;
- comparability of information;

- materiality;

- no netting;

- reality over appearance;

= accrual-based accounting.

Il



Transactions and balances

Foreign currency transactions are converted into euro using the exchange rates prevailing at the
dates of the transactions.

Year-end balances of monetary assets and liabilities denominated in foreign currencies are
converted into euro on the basis of the exchange rates applying on 31 December.

Foreign exchange gains and losses resulting from the settlement of foreign currency transactions
and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the economic outturn account.

Fixed assets

Intangible fixed assets are valued at their acquisition price converted into euro at the rate
applying when they were purchased, less depreciation and impairment. The exception is assets
acquired free of charge that are valued at their market value. See depreciation rates below.

Tangible fixed assets are stated at historical cost. Historical cost includes expenditure that is
directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Agency and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the economic
outturn account during the financial period in which they are incurred.

Depreciation is calculated using the straight line method to allocate depreciation cost to the
assets’ residual values over their estimated useful lives, as follows:

Straight line
Type of asset depreciation rate
Intangible assets 25%
Fitting out of leasehold premises 20 %
Plant, machinery and equipment 12,5% to 25%
Furniture 10%
Computer hardware 25%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, on a
regular basis. An asset’s carrying amount is written down immediately to its recoverable amount
if the asset’s carrying amount is greater than its estimated recoverable amount. Gains and losses
on disposals are determined by comparing proceeds with carrying amount. These are included in
the economic outturn account.

Assets that have an indefinite useful life are not subject to amortization and are tested regularly
for impairment. Assets that are subject to amortization are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognized as the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs to sell
and value in use.

12



Pre-financing amounts

Pre-financing is a payment intended to provide the beneficiary with a cash advance, i.e. a float.
It may be split into a number of payments over a period defined in the particular pre-financing
agreement. The float or advance is repaid or used for the purpose for which it was provided
during the period defined in the agreement. If the beneficiary does not incur eligible
expenditures, the beneficiary has the obligation to return the pre-financing advance to the
Agency. The amount of the pre-financing is reduced (wholly or partially) by the acceptance of
eligible costs and amounts returned.

At year-end outstanding pre-financing amounts are valued at the original amount(s) paid less:
amounts returned, eligible amounts cleared, estimated eligible amounts not yet cleared at year-
end, and value reductions.Interest on pre-financing is recognised as it is earned in accordance
with the provisions of the relevant agreement.

Receivables

Receivables are carried at original invoice amount less write-down for impairment. A write-down
for impairment of receivables is established when there is objective evidence that the Agency will
not be able to collect all amounts due according to the original terms of receivables.

Cash & cash equivalents

Cash and cash equivalents include bank accounts and cash in hand.

Use of estimates

In accordance with generally accepted accounting principles, the financial statements necessarily
include amounts based on estimates and assumptions by management. Significant estimates
include, but are not limited to, accrued income and charges, contingent assets and liabilities, and
degree of impairment of fixed assets. Actual results could differ from those estimates. Changes in
estimates are reflected in the period in which they become known.

3.6 Contingent liabilities and off the balance sheet items

Per 31 December 2009, the Agency had agreements with several contractors/suppliers
amounting to 2,1 MEUR. These agreements relate mainly to operational projects and are covered
by budgetary commitments in 2009.

The Agency also has rent contracts that provide that the contracts may not be terminated before
a certain period; 12 months in the case of Kongens Nytorv 6, and 6 years in the case of Kongens
Nytorv 8. The contingent liability in respect of the rent contracts as per 31 December 2009,
amounts to at least 3,2 MEUR (approx. 1,3 MEUR for Kongens Nytorv 6, and 1,9 MEUR for
Kongens Nytorv 8).

The Agency is currently part in an ongoing legal procedure (T-331/06). The financial risk is
limited to legal costs which at this point are considered to be immaterial.

13



3.7 Related party disclosures

2009 2008
Number of Authorising Officers at the year end 1 1

Analysis by grade
AD15 1 1

The Authorising Officer is remunerated in accordance with the Staff Regulations of the
European Communities.

14



4 Report on implementation of the budget

4.1 Budget outturn account

Note 2009 2008
REVENUE
Commission subsidy (for the operating budget of the agency) 34,560,000.00] 31,672,000.00
Other contributions and funding via the Commission 6,949,940.00 3,968,413.30
Other donors 100,000.00 247,850.00
Other revenue 311,095.87 81,332.63
TOTAL REVENUE (a)| 13 41,921,035.87| 35,969,595.93
EXPENDITURE
Title I:Staff
Payments -19,875,831.21| -18,856,766.33
Appropriations carried over -191,007.68 -361,278.39
Title II: Administrative Expenses
Payments -3,719,941.50) -3,465,118.99
Appropriations carried over -365,298.32 -466,909.40
Title IIl: Operating Expenditure
Payments -11,455,655.07| -11,321,568.27
Appropriations carried over -6,513,785.17 -6,507,150.65
TOTAL EXPENDITURE (b)| 14 -42,121,518.95| -40,978,792.03

OUTTURN FOR THE FINANCIAL YEAR (a-b) -200,483.08] -5,009,196.10
Cancellation of unused payment appropriations carried over from prev. year 693,127.02 511,149.64
Adjustment for carry-over from the previous year of appropriations available at

31.12 arising from assigned revenue 2,093,035.49 4,165,950.94
Adjustment for grant budget outturn -393,819.41

Exchange differences for the year 6,229.43 9,257.48
BALANCE OF THE OUTTURN ACCOUNT FOR THE FINANCIAL YEAR 2,198,089.45 -322,838.04
Balance year N-1 -1,346,416.97 -1,023,578.93
Positive balance from year N-1 reimbursed in year N to the Commission 0.00
Result used for determining amounts in general accounting 851,672.48] -1,346,416.97
Commission subsidy 33,708,327.52| 31,672,000.00
Pre-financing to be reimbursed by agency to Commission in year N+1 8561,672.48 0.00

15



4.1.1 Notes to the Budget outturn account

13. Budgetary revenues

The budgetary revenues for the financial year 2009 amounts to EUR 41,921,035.87.
Below is a specification of the amount and comparative figures for the year 2008.

EUR
Source 2009 2008

European Commission subsidy 34,560,000.00 31,672,000.00
EFTA contribution 829,440.00 756,960.80
New member countries 5,814,150.00 2,887,628.00
Earmarked revenues (grants) 406,350.00 571,674.50
Bank interest 30,893.77 40,540.34
Other 280,202.10 40,792.29
Sum 41,921,035.87 35,969,695.93

The difference between the contributions from new member countries in 2009 and 2008 is
due to the cash effect, as a large part of the contribution for the year 2008 was actually paid
to the Agency in 2009.

14, Budgetary expenditure

The total payments can be specified as follows:

C1 C4 Cs RO Sum
Title 1 19,854,597.57 0.00 18,059.94 3,173.70 19,875,831.21
Title 2 3,629,423.48  22,936.10 7,489.42 60,092.50 3,719,941.50

Title 3 10,270,613.37 4,284.40 8,033.66 1,172,723.64 11,465,655.07
Sum 33,754,634.42  27,220.50 33,583.02 1,235,989.84 35,051,427.78

The total of carried over amounts can be specified as follows:

C1 C4 Cs RO Sum
Title 1 151,422.00 8,441.45 28,277.59 2,866.64 191,007.68
Title 2 274,427.24 62,543.56 260.04 28,067.48 365,298.32

Title 3 5,653,757.13 181,996.59 8,743.86 769,287.59  6,513,785.17
Sum 5,979,606.37 252,981.60 37,281.49  800,221.71 17,070,091.17

The carryover of C1 payment credits from 2009 to 2010 was EUR 5,979,606.37 which is
higher than the previous year (5.24 MEUR).

Cancellation of unused payment appropriations carried over from previous year (C8 funds)
amounted to EUR 693,127.02 (511 kEUR).

16



Detailed specifications of the execution of the various fund sources are attached to this
report as follows:

Appendix 1; Budget execution C1 - Current year appropriations

Appendix 2: Budget execution C4 - Internal assigned revenue current year
Appendix 3: Budget execution C5 - Internal assigned revenue carried over
Appendix 4: Budget execution C8 - C1 commitments carried over
Appendix 5: Budget execution RO - Other external assigned revenue

4.1.2 Budgetary principals

The establishment and implementation of the budget of the European Environment Agency
are governed by the following basic principles:

(a) unity and budget accuracy;
all expenditure and revenue must be incorporated in a single budget document, must be
booked on a budget line and expenditure must not exceed authorised appropriations:

(b) universality:

this principle comprises two rules:

* the rule of non-assignment, meaning that budget revenue must not be earmarked for
specific items of expenditure (total revenue must cover total expenditure);

* the gross budget rule, meaning that revenue and expenditure are entered in full in the
budget without any adjustment against each other:

(c) annuality:
the appropriations entered are authorised for a single year and must therefore be used
during that year;

(d) equilibrium:
the revenue and expenditure shown in the budget must be in balance (estimated revenue
must equal payment appropriations);

(e) specification:
each appropriation is assigned to a specific purpose and a specific objective;

(® unit of account:
the budget is drawn up and implemented in euro and the accounts are presented in euro;

(g) sound financial management:

budget appropriations are used in accordance with the principle of sound financial
management, namely in accordance with the principles of economy, efficiency and
effectiveness;

(h) transparency:

the budget is established and implemented and the accounts presented in compliance with
the principle of transparency - the budget and amending budgets are published in the
Official Journal of the European Communities.
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