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I Introduction

1.1  Main accounting principles

The financial regulation applied by the European Environment Agency for the year 2004 is the
one adopted by the Management Board on 26 March 2003.

The closing of the accounts, and the discharge process, are governed by this new financial
regulation, complying with the framework financial regulation applicable to agencies since 1
January 2003 as published in the Official Journal of the European Communities L357/72 on
31.12.2002. Along the Commission’s reform of accounting principles, the standards and
principles are in a process of revision with the aim to have accrual-based accounts by 2005.

The accounts are maintained in euro in accordance with article 17 of the financial regulation of
the European Environment Agency. Transactions are converted into euro at monthly rates, in
accordance with the Info-euro published by the European Commission, on the day they are
booked in the general ledger.

The revenue includes the subsidy from the European Commission, contributions from EFTA and
the Agency’s new member countries, and earmarked revenues from agreements with third parties.
The revenue considered has been collected between 1 January 2004 and 31 December 2004.

The exchange rate difference is transferred to the Revenue and Expenditure account.
The value of furniture, IT equipments etc. has been recorded initially in euro at the cost of
purchase with depreciation booked against the value registered. The depreciation rates used in the

2004 accounts of the EEA are in accordance with the Commission Regulation 2909/2000.

The codes for the different funds sources (C1, C4, C5, C8 and RO) are those used by the
Commission.



1.2 The balance sheet on 31 December 2004 - Assets

Fixed assets

The fixed assets represent the deposit of the building of the Agency, furniture and office
equipment, and IT equipment. Depreciation has been done in 2004 in line with Commission
Regulation number 2909/2000 as published in the Official Journal of the European Communities
L336 on 30.12.2000.

The intangible assets of the Agency, which consist of software only, amount to EUR 195.963,33,
and are included in the IT equipment’s total of EUR 891.487,14.

Deposit for Iéase of EEA premlse 432,010.31

Furniture and office equipment 482,966.50
IT equipment 891,487.14
Sum 1,806,463.95

Stock of office supplies

The stock of office supplies amounts to EUR 31.635,57.
Current assets
Recoverable Value Added Taxes

The amount of EUR 888.559,81 corresponds in essence to the VAT claimed from the Danish
authorities on 31 December 2004.

Sundry debtors

The amount of EUR 108.712,00 is mainly referring to salary adjustments to be deducted from
staff members’ net salary.

Recovery orders

The amount of EUR 41.947,36 corresponds to recovery orders of 2004 expected to be refunded in
2005.

Prepayments

The amount of EUR 270.868,63 consists of expenditure of 2005, but paid in 2004.

Rappelvf.o"l"'temporary agents 52. 532 11
Rappel for auxiliaires 20.049,87
Rent of building January 2005 198.286,65

Sum | 270.868,63




Bank accounts and cash

The balances, in euro, of the Agency’s bank accounts and cash are:

Bank accounts and cas

Current account Nordea (EUR)
Current account Nordea (DKK) 424,351.21
Current account Fortis Bank (EUR) 504,028.70
Current account Fortis Bank (GBP) 330.02
Current account Fortis Bank (DKK) 290.12
Subtotal 1,141,772.37
Imprest account Nordea (DKK) 39,443.31
Sum bank account and cash 1,181,215.68

The above-mentioned bank account balances are based on the bank statements issued for 31
December 2004.

1.3 The balance sheet on 31 December 2004 - Liabilities

Fixed capital
Revenue and expenditure account balance on 31 December 2004
The balance of the year comes from the Revenue and Expenditure account. It consists of the

revenues cashed during the year, minus payments and the carried-over appropriations, plus
adjustments:

cpenditure account |
Revenues
EC subsidy : 27,200,000.00
Transfer from DG Agri 42,818.47
New member countries 827,269.00
EFTA 587,877.00
Subtotal 28,657,964.47
Earmarked revenues 1,997,976.13
Interest 127,802.08
Total revenue 30,783,742.68
Payments - 25,447,283.06
Carry-overs - 8,158,394.61
Net result for the year - 2,821,934.99
Balance carried forward on 31 Dec. 2003 - 4,190,308.96
Adjustments ‘ ' 651,953.40
Balance of the year - 6,360,290.55



Own capital
Own capital, amounting to EUR 1.838.099,52 is equal to the value of fixed assets and stock of

office supplies as entered under assets. The calculation of this amount follows the same approach
as for fixed assets and stock of office supplies.

Short-term debts

Automatic carry-overs

The amount of EUR 5.673.878,41 represents the commitments against the C1 budget made in
2004 which can be paid in 2005 (C8 appropriations in 2005).

The amount of EUR 2.708.182,95 represents RO appropriations of 2004 (EUR 2.484.516,20) and
previous years (EUR 223.666,75) , which can be used in 2005 (RO appropriations in 2005). RO
appropriations correspond to the funds made available through grant agreements (earmarked
revenue).

Carry-overs of C4 and CS

The amount of EUR 92.560,23 consists of reimbursements from various third parties of amounts
recorded as expenditure in 2004. The amount of EUR 196.738,52 is reimbursements received in
2003. ‘ ‘

Social security and payroll

The amount of EUR 141.890,02 mainly represents the pensions, taxes, contributions etc. to be
paid for staff.

Recovery orders
The amount of EUR 38.343,90 corresponds to recovery orders 2004, expected to be refunded in
2005 and eligible as new appropriations in 2005

1.4 Other issues

During 2004, the Agency has paid EUR 905.823,00 to the Danish government in respect of
property tax. The Agency is of the opinion that the amount should be refunded and negotiations
are currently taking place between the Agency and the Danish government.

As of 30 May 2005, no reimbursement has been made and neither is there any assurance from the
Danish government that a reimbursement will be made.

In order to respect the accounting principle regarding prudence in uncertain situations, the amount
is not included as a receivable in the balance sheet.
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Revenue and Expenditure Account & Balance sheet



EUROPEAN ENVIRONMENT AGENCY

Summary of the Revenue and Expenditure Account on 31 December 2004

All amounts in euro

2004

2003

Revenue

EC subsidy 28,657,964.47 28,722,697.14

Earmarked revenues, new member countries and EFTA 1,997,976.13 1,079,841.86

Bank interest 127,802.08 88,526.73

Total revenue (A) 30,783,742.68 29,891,065.73

Expenditure

Total expenditure for Title 1

Payments during year 2004 (C1) 12,446,806.43 11,122,749.29
Payments during year 2004 - Grants 1,615.89

Appropriations to be carried-over to year 2005 (automatic) 435,186.17 314,574.99

Appropriations to be carried-over to year 2005 (automatic) - Grants 65,884.11

Total expenditure for Title 2

Payments during year 2004 (C1) (a) 3,450,749.48 2,446,870.03

Payments during year 2004 - Grants ) -

Appropriations to be carried-over to year 2005 (automatic) 393,852.51 394,549.33

Appropriations to be carried-over to year 2005 (automatic) - Grants -

Total expenditure for Title 3

Payments during year 2004 (C1) 9,534,243.35 5,997,310.20

Payments during year 2004 - Grants 13,867.91

Appropriations to be carried-over to year 2005 (automatic) 4,844,839.73 7.008,190.90

Appropriations to be carried-over to year 2005 (automatic) - Grants 2,418,632.09

Total expenditure (B) (33,605,677.67) (27,284,244.74)
Net result for the year (A-B) (2,821,934.99) 2,606,820.99

Appropriations carried over from 2003 and lapsed on 31.12.2004 (C8) 507,953.00 294,961.99

Refunds carried over from 2003 and lapsed on 31.12.2004 (C5) - 35,594.44

Revenue and expenditure account balance on 31.12.2003 (b) (4,190,308.96) (7,427,487.81

Grants lapsed on 31.12.2004 (R0) 98,477.22 322,431.38

Exchange gain/loss of the year 2,600.22 (4,430.07

‘Regularisation regarding previous years 42,922.96 (18,199.88)
Balance carried forward on 31 December 2004 (c) (6,360,290.55) (4,190,308.96)

(a) Includes EUR 905,823 of property taxe paid to the Danish government.

The Agnecy is of the opionion that the amount should be refunded.
The issue is currently negotiated with the Danish government.

(b) This amount is from end of 2003

(c) This amount appears in liabilities in the balance sheet

Date: 20/06/2005
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Part I

Situation of the 2003 appropriations on 31.12.2004 (C8)
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Part IV

Situation of the 2004 appropriations on 31.12.2004 (C1)
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Part VI

Situation of the assigned revenues of 2003 on 31.12.2004 (C5)
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Part VII

Situation of the assigned revenues of 2004 refunds on 31.12.2004 (C4)
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Part VIII

‘Ledger account balances 31.12.2004
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